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Arab National Bank (ANB) reported a net profit of SAR 695 million for 1Q2009, 3.4% over
1Q2008, 60% over 4Q2008, and 5% below our forecast.

Operating income reached SAR 1.16 billion, 10.7% over 1Q2009 and 33% over 4Q2008. Net
interest income stood at SAR 912 million, 4.2% over 1Q2008 and 14% over 4Q2008.

Balance sheet accounts witnessed a drop in 1Q2009 with total assets falling by 7% during that
quarter. Similarly, loans dropped by 2.5% compared with their December 2008 level, while
deposits fell by 9%. Finally, the investment book also witnessed a 6.5% drop in 1Q2009.

With the limited data available currently, we note that the increase in ANB’s net profit
(compared with 1Q2008) looks positive especially as ANB’s results for 1H2008 were better
than 2H2008. This will enable ANB to achieve a higher growth in net profit in full 2009 than the
one achieved in 1Q2009 if the net profit level for 1Q2009 is maintained. Net interest income
(SAR 912 million in 1Q2009) is a record level for ANB. The significant drop in SAIBOR and
the fact that deposits re-price quicker than loans do is a major reason behind achieving this
record level in net interest income. However, we do not look favorably on the contraction in
loans and deposits in 1Q2009 especially the 9% drop in deposits.

We will issue an update report on ANB after the release of full financial statements, which will
enable us to make a better assessment of the 1Q2009 results.
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