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Analyst Comment

Batelco (BTEL.BH)
July 24, 2009

B Batelco reported total revenue of BHD 160.5 million for 1H2008, an 18% increase over

the same period last year. This was in line with our forecast of BHD 158.63 million (1.2%
difference). We are still awaiting Batelco’s full financial statements to determine which
operation contributed the most to this growth.

During 1H2008, EBITDA increased by 1%, compared to the same period last year, to BHD
65.93 million. This falls 6% short of our forecast of BHD 69.79 million mainly due to
increase in network operating expenses by 38% in 1H2008, compared to 1H2007. Network
operating expenses represented 27% of total revenues in 1H2007; it went up to 32% in
1H2008. Thus EBTIDA margin decreased in 1H2008 to 41% from 48% in 1H2007 versus our
forecast of 44%.

Net profit decreased by 3% to BHD 50.81 million in 1H2008 compared to the same period
last year; 3% below our forecast.

The drop in net profit could have been worse since Batelco’s 1H2008 results include non-
recurring gain on sale of land of BHD 6.8 million; 13% of the bottom line.

Since our last sell recommendation on 10 April 2008, Batelco’s share price has fallen to BHD
0.810 as of yesterday’s closing price. For now we reiterate our view on Batelco and maintain
our long term fair value per share at BHD 0.731; 10% below Batelco’s closing price on 23 July.
We will issue an update report on Batelco after we receive the full financial statements.
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