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Analyst Comment

Omantel (OTL.OM)
February 15, 2009

Omantel announced its preliminary unaudited financial results for FY2008 and reported total
revenue of OMR 427.9 million, a 17% increase compared to FY2007 results. This was 4%
above our forecast of OMR 411 million. The company did not announce their 4Q2008 results,
but from our calculations we noticed that total revenue during the 4Q2008 increased by
17% compared to 4Q2007; this was 17% above our forecast. According to management, the
growth in revenues is driven by the mobile, Internet and data, and wholesale services, which
witnessed double digit growth.

Total subscribers (including Oman and Pakistan subscribers) grew by 58% during 2008 and
reached 2.96 million. Pakistan subscribers represented 28% of Omantel’s total subscribers.
In Oman, total subscribers grew by 13% during 2008 and reached 2.12 million subscribers.

As for operating income, it grew by 26% during FY2008 and reached OMR 158 million; this
was 5% above our forecast on the back of better cost control than we anticipated.

Omantel’s Pakistani subsidiary, WTL (56.8% owned by Omantel), value was hit by the global
financial crisis. As required by IFRS, the group recognized an impairment loss of OMR 18.88
million in respect to its investment in WTL. Thus, net profit reached OMR 116.7 million in
2008, a growth of 4% compared to FY2007 results.

If we were to exclude that impairment loss, Omantel’s net profit growth would have been
around 21% during 2008 compared to 2007 and would have been 6% above our forecast.

We will be issuing an update on Omantel following the release of the full financial
statements
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