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AGILITY (AGLT.KW)

Agility posted a strong operating performance in 1Q2009 despite an 8.1% decline in total revenue.

e The strong performance is reflected in the improved EBITDA margin of 13.1% in 1Q2009 (1Q2008 EBITDA margin was
11.4%), which resulted in a 5.6% year-on-year increase in EBITDA to KD 53.3 million in 1Q2009. This result is 4.5% higher
than our EBITDA forecast of KD 51 million, even though we were expecting to see a flat growth in revenues.

e Global Integrated Logistics (GIL), the largest contributor to revenue, saw a decline of 13.8% in revenue in 1Q2009 compared
to 1Q2008. As highlighted in Agility’s press release, this decline is due to the negative effect the global financial crisis is
having on volumes in commercial logistics in general. Moreover, GIL's net revenue margin increased to 31% due to enhanced
cost management.

e As expected, the Defense and Government Services (DGS) appears to be resilient to the financial crisis as it recorded an
increase in revenues of 3.4% to KD 174.6 million. According to the press release, the performance of DGS was positively
affected by a number of new contract wins in 1Q2009.

e QOperating income increased by 7% in 1Q2009 to KD 41.4 million; however, net income saw a slight drop of 1.6% to KD 37
million over the same period. The decline in net income is due to the positive effects of non-recurring items on the income
statement of 1Q2008, most notably the KD 4 million gain from the change in fair value of investment properties which is
not present in 1Q2009. Excluding non-recurring items, net income would have increased by 16.4% year-on-year in 1Q2009
according to Agility.

e Another impressive result is the 25% increase in cash from operating activities.
e Agility’s balance sheet remains strong; with a net debt-to-equity ratio of 13% and a cash position of KD 323 million.

e We will be issuing an update on Agility when we have more details.

Samir Murad, CFA
T. +965 259 5145

E. samir.murad@nbkcapital.com

RELATED RESEARCH

e Agility Update - 20 Nov. 2008
e Agility Update — 15 June 2008

nbkcapital.com


http://www.nbkcapital.com/BR/Research/MER/Telecom%20Sector/Saudi%20Arabia/Mobily/NBK%20Capital-Mobily%20Update-20Nov2008.pdf
http://www.nbkcapital.com/BR/Research/MER/Transportation%20and%20Logistics%20Sector/Kuwait/Agility/NBK%20Capital-Agility%20Update-15June2008.pdf
mailto:samir.murad@nbkcapital.com

Analyst Comment

NBK CAPITAL

Kuwait

Head Office

17th Floor, Dar Al-Awadi Building
Ahmed Al-Jaber Street, Sharq
P.0.Box 4950, Safat 13050
Kuwait

Tel: +965 2224 6900

Fax: +965 2224 6905

MENA Research

19th Floor, Dar Al-Awadi Building
Ahmed Al-Jaber Street, Sharq,
P.0.Box 4950, Safat 13050, Kuwait
Tel: +965 2224 6663

Fax: +965 2224 6905

E: menaresearch@nbkcapital.com.kw

Brokerage

8th Floor, Dar Al-Awadi Building
Ahmed Al-Jaber Street, Sharq
P.0.Box 4950, Safat 13050, Kuwait
Tel: +965 2224 6964

Fax: +965 2224 6978

E: brokerage@nbkcapital.com

United Arab Emirates Turkey

NBK Capital Limited NBK Capital

Precinct Building 3, Office 404 Arastima ve Musavirlik AS,
Dubai International Financial Center Sun Plaza, 30th Floor,

P.0.Box 506506, Dubai, Dereboyu Sk. No.24

UAE Maslak 34398, Istanbul, Turkey
Tel: +971 4 365 2800 Tel: +90 212 276 5400

Fax: +971 4 365 2805 Fax: +90 212 276 5401

DISCLAIMER

This document and its contents are prepared for your personal information purposes only and do not constitute
an offer, or the solicitation of an offer, to buy or sell a security or enter into any other agreement. Projections of
potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain.
The information and any views expressed are given as of the date of writing and are subject to change. While
the information has been obtained from sources believed to be reliable, we do not represent that it is accurate
or complete and it should not be relied on as such. Watani Investment Company (NBK Capital), its affiliates and
subsidiaries accept no liability for any direct, indirect or consequential loss arising from use of this document or its
contents. At any time, the employees of NBK Capital and its affiliates and subsidiaries may, at their discretion ,hold
a position, subject to change, in any securities or instruments referred to, or provide services to the issuer of those
securities or instruments.
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