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e Total revenues for Aramex declined by 6% to AED 463.4M in 1Q2009, a result that is lower than our forecast of AED 482.4
million by 3.9%.

e Net income, on the other hand, saw a 19% increase in 1Q2009 to AED 43.1M, up from AED 36.2M in 1Q2008. What is
more impressive is the improvement in the net profit margin from 7.3% in 1Q2008 to 9.3% in 1Q2009. Accordingly, this
performance is following the general path we have set in our forecasts for 2009, which reflects a decline in revenues that
would be more than compensated for by an improvement in margins.

e The freight forwarding segment had the weakest performance by posting a 20% decline in revenue in 1Q2009. This
performance was weaker than our forecast of a 10% decline in freight forwarding revenue in 1Q2009.

e The weakness portrayed by the freight forwarding segment was mitigated by a strong showing from international express and
domestic express segments, which recorded growth rates of 4% and 10%, respectively. This performance was better than our
forecast, as we were expecting a flat growth for international express and a 7.5% increase in domestic express for the period.
In the press release management has noted that revenue from the GCC increased by 5% in 1Q2009.

e |n our last update (dated March 10, 2009) we mentioned that the international express and the domestic express will be
the segments to focus on in 2009, which has so far proved to be correct. Also, we mentioned that we expect that Aramex
could see some positive contributions from changes in outsourcing trends in the MENA region. This appears to be the case,
as management has highlighted in the press release that they are witnessing an accelerated trend in outsourcing as clients
attempt to cut down costs.

e The performance of Aramex in 1Q2009 is a testament of the effectiveness of its asset-light model during turbulent times.
Furthermore, the cost cutting program that is being implemented by management seems to be paying off, as we have seen a
big improvement in net income margins in 1Q2009.

e Full financials are not yet available for us to formulate a final opinion on the performance of Aramex in 1Q2009. Also, no
reference was made to any one time gains or losses.

e At afirst glance, the performance of Aramex appears to be better than what we were expecting. Accordingly, we maintain our
“Buy” recommendation on the stock with a long term fair value of AED 1.82 per share, representing 94% upside potential
compared with the share’s closing price on May 3, 2009.
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DISCLAIMER

This document and its contents are prepared for your personal information purposes only and do not constitute
an offer, or the solicitation of an offer, to buy or sell a security or enter into any other agreement. Projections of
potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain.
The information and any views expressed are given as of the date of writing and are subject to change. While
the information has been obtained from sources believed to be reliable, we do not represent that it is accurate
or complete and it should not be relied on as such. Watani Investment Company (NBK Capital), its affiliates and
subsidiaries accept no liability for any direct, indirect or consequential loss arising from use of this document or its
contents. At any time, the employees of NBK Capital and its affiliates and subsidiaries may, at their discretion ,hold
a position, subject to change, in any securities or instruments referred to, or provide services to the issuer of those
securities or instruments.
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